KKC: Additional explanation for reason and solution to the status of stock put under alert 
On 04 Apr 2016, Produce and Trading Metal Joint Stock Company explained the reason and solution to the status of stock put under alert as follows: 
With regard to the world steel, the steel price in the world plunged because the input material like iron ore decreased and consumption decreased with surplus supply. The Chinese market is a large steel market, so the government’s renminbi devaluation and export support by export tax return for alloy steel – boron, chrome had a considerable impact on the world steel market. The price of steel billet and finished steel dropped (ranging from 40-80%). The Chinese economy crawled; the steel demand in the world was low; the steel inventory was large; the factories raced against each other to dump goods.

In the country, the steel market was gloomy. Despite the increasing competition of steel enterprises and the inconceivable reduction of purchase price, the sales was still good but the selling price was even lower than the production cost and loan expense and salary… still had to be settled. As a result, the loss was ineluctable in 2015

Although the figures in financial statement 2015 were negative, apart from charter capital, owner's equity still included: retained profit of VND 4,035,889,734; other owner's equity of VND 4,536,127,384 and Investment Development Fund of VND 1,301,511,824 in spite of the Company’s dividend payment of VND 1,500 – VND 2,000/ share.

To make good the bad result of 2015, the Company will actively expand market, enhance after-sale service quality and follow the international market. By now, the world steel price has bound back (40-50%). The steel price has been adjusted to suit the production cost, the Company has maintained the sales, inventory of 20,000 tons, ensuring the market share maintaining. In the financial statement of Q.I/ 2015, profit before tax was over 8 billion dongs. If the market does not have any sudden changes, the profit after tax of Q.II/ 2015 of the Company will be the same. The above was solutions to the status of stock put under alert because the profit after tax in financial statement 2015 was a negative number.

 Produce and Trading Metal Joint Stock Company was so sorry for late information disclosure and committed that will not happen again.
